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SHERI MORRIS, ESQUIRE
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BALHOFEF & McCOLLISTER
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MR. POTEET:
Let's go ahead and get

started. We'll start off with the Pledge of

Allegiance.
{PLEDGE OF ALLEGIANCE)

MR. POTEET:

Kim, roll call.
MS. BARON:

John Poteet?
MR. POTEET:

Here.
MS. BARON:

George Floyd?
MR. FLOYD:

(No response.)
MS. BARON:

Ron Duplessis?
MR. DUPLESSIS:

(No response.)
MR. POTEET:

Douglas Turner?

MR. TURNER:
Here.

MS. BARON:
Kirby Roy?
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guorum.

MR.

MS.

MR.

MS5.

MR.

MS.

MR.

MS.

MR.

MR.

MR.

MR.
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ROY:

Here.

BARON :

George Brewer?
BREWER:

Here.

BARON:

Darty Smith?
SMITH:

Here.

BARON :

Rhett Bourgeois?
BOURGEQIS:

(No response.)
BARON:

Dino Taylor?
TAYLOR:

Here.

BARON:

Mr. Chairman, we have a

POTEET:
Thank you.
TURNER:

Mr. Chairman, I would like to
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make a motion that we go straight to legal
matters and pending litigation and hear
that.
MR. POTEET:
Now, we have a motion to skip

over to legal matters and pending

litigation.
Do I have a second?
MR. TAYLOR:
I'1]l second.
MR. POTEET:
All in favoxr, say "Aye."
All "Aye" responses.)
MR. POTEET:

All right. So, we will move
down to C, legal matters and pending
litigation. Let's see. We're going to go
into Executive Session for that. We need a

motion to go into Executive Session.

MR. ROY:
I move.
MR. TURNER:
Second.
MR. POTEET:

All in favor, say "Aye."
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MR.

MS.

MR.
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MR.

MS.

MR.

MS.

MR.
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(All "Aye" responses.)
HALLACK:

We need a roll call vote.
POTEET :

We need a roll call. Okay.
BARON:

John Poteet?

POTEET :

Aye.

BARON:

George Floyd?

FLOYD:

Yes.

BARON:

Douglas Turner?
TURNER:

Here.

BARON:

Kirby Roy?

ROY:

Here -- yes.

BARON:

George Brewer?

BREWER:

Yas.
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MS. BARON:

Darty Smith?

MR. SMITH:
Yes.
MS. BARON:

Dino Taylor?
MR. TAYLOR:
Yes.
MR. HALLACK:
Just for the record, Mr.
Chairman, here was an affirmation, a yes to
go into Executive Session.
MR. POTEET:
Yes. I took those as vyes.
All right. Thank you. I
appreciate that. We are now in Executive
Session.
(EXECUTIVE SESSION)
MR. POTLEET:
All right. We're going to
come back into open session.
Kim, could you do the roll
call?
MS. BARON:

John Poteset?
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MR.

MS.

MR.

MS.

MR.

MS.

MR.

MS.

MR.

MS.

MR.

MS.

MR.

POTEET :

Here.

BARON :

George Brewer?
BREWER:

Here.

BARON :

Louis Bourgeois?
BOURGEOIS:

(No response.)
BARON:

Tony Cormier?
CORMIER:

(No response.)
BARON:

Ron Duplessis?
DUPLESSIS:

{No response.)
BARON:

George Floyd?
FLOYD:

Here.

BARON:

Kirby Roy?

ROY:
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Here.
M5. BARON:

Darty Smith?

MR. SMITH:
Here.
MS5. BARON:

Douglas Turner?

MR. TURNER:
Here.
MS. BARON:

Dino Taylor?

MR. TAYLOR:
Here.
MR. POTEET:

A1l those here are yeses to
return to open session.

All right. Mr. Hallack, do
you want to kind of present to the open
session what's going on here?

. MR. HALLACK:

Yes, sir.

On your agenda 1s a matter
called Louisiana Used Motor Vehicle
Commission versus Curtis Hodgson and Legacy

Housing, Limited. This is a matter that was
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 brought to the Commission's attention by

several disgruntled RV dealers that a group
of gentlemen were selling FEMA trailers out
of the Melville area.

Based on our investigation
and some complaints that were filed by other
retail dealers, we learned that there were
some trailers sold from the State of
Louisiana without a license. Pursuant to
that investigation and several phases of
discovery that we've Been through with
Legacy Housing, we've reached an agreement
as to a resolution of this case and that
resolution is before you in an order oif
dismissal.

In the order of dismissal,
you'll see that the Commission has decided
to resclve this case and release from any
further liability with this Commission three
individuals, Curtis Hodgson, Brian Ledbetter
and a gentleman, I can't remember his first
name, Hendrix, and they are the principals
of a business called Legacy Housing,
Limited. So we are releasing those three

individuals and Legacy Housing, Limited, as
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Page

" well as Legacy Housing, LLC, from any

further liability to this Commission in
payment of $90,000, which as I understand
will occur within 15 days from the day that
the order is signed.

Also, we had some complaints
from retail dealers that they had not
received titles. Those retail dealers have
either been satisfied or they have
acknowledged that there is a dispute as to
what was paid for, how much of it is still
left owing and that those disputes will be
resolved in a court of civil jurisdiction.
And it's also our understanding that in
addition to the dismissal that you have
there, that they will include with it that
they will work with any retail consumer who
is having problems getting a title and will
work directly with the retail consumer on
any title issues.

Are there any questions?

(No response.)

MR. HALLACK:
If not, we would like a

motion to adopt the order of dismissal,

12
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Page 13.

“which is in front of you.

MS. MORRIS:

The order of dismissal
contemplates that all costs have been paid.
Actually, the Commission, I would recommend,
approve the dismissal upon receipt of the
funds, which we do not have today.

MR. DOMINGUE:

We have no cobjection with
that process. We can make upon an order —-
excuse me, upon an approved motion that it
will be accepted upon delivery of the funds.
We would then pay within 15 days of that
approved motion.

M5. MORRIS:

Or what the Commission would
do would authorize Mr. Parnell to sign the
order after confirmation of the funds.

MR. DOMINGUE:
We have no objection to that.
MR. POTEET:

All right. We need a motion
to that effect.

MR. TAYLOR:

I would make a motion that we

Betty D. Glissman, CCR
(225) 754-8609



10
11
12
13
14
15
16
17
18
195
20
21
22
23
24

25

accept the order of dismissal upon getting

the money, receiving the funds.

MR. TURNER:
Second.
MR. POTEET:

I have a second.

All in favor, say "Aye."

(All "Aye" responses.)

MR. POTEET:

All right. That takes care
of that.

Thank you, Mr. Domingue, for
coming in.

MR. DOMINGUE:

Thank you very much and thank
you for the courtesy of taking me early.
I'm sure Judge Donald Hebert in Opelousas is
going to be very happy.

MR. POTEET:

Send him our best.

Do we have anybody for public
comments?

(No response.)

MR. POTEET:

Items for discussion, we have
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approval of minutes from the previous
meeting. We need a motion. Anyone-?
MR. ROY:

I'1]l make the motion.

MR. POTEET:
Kirby Roy.

MR. SMITH:
Second.

MR. POTEET:
Second.

All in favor, say "Aye."
(All "Aye" responses.)
MR. POTEET:

All right. So approval of
the minutes from the previous meeting.

Financial matters, Mona.

MS. ANDERSON:

Good morning. If you'll turn
in your packets to the financial statement
for the month ending April 30th, on Page 1
of your statement is your balance sheet.
The operating account, you can see there as
of April 30th, our balance was $1,144,955.
That included the deferred revenue, which

we're going to talk about on the next page
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~of $238,000. Under the accounts receivable,

hearings and fines line of the balance
sheet, that decrease to $67,000 is due to
the collection of some fines. On line 2 of
the liability section of your balance sheet,
is $18,000 and that's due primarily toc we
received an invoice —-- a maintenance invoice
on the CAVU licensing system and it was
received in April, and we will remit that in
May. So 1t was recorded in April. On Page
2, the year-to-date deferred revenue again
is $238,170. And down at the bottom, the
year-to-date revenue over expenditures was
$324,804.

On the next page under your
revenue and expenditure statement, our
revenue, of course, at the end of the year
-— fiscal year is dropping. OQur
month-to-date revenue was $15,472. That's
due partially to a refund that we did to a
parits dealer of $22,000. However, you'll
see that the year-to-date revenues were
$1,061,000 compared to $986,000 last year at
the same time, about a $75,000 increase

there.
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If you turn to the next page,
on Page 4, the expenditures were slightly
higher this month. We had a couple of
items. We discussed before the CAVU
licensing program. We got the invoice for
that. That was $17,600. And the legal
invoices, we had carried over some invoices
from last month and paid in April. So you
had two months' worth of legal invoices
there that made that line item a little
higher.

So the expenditures —-- on the
last page of the expenditures, Page 6, the
expenses at the end of the this month should
have been -- what was remaining in the
budget should have been about 17 percent and
we have about 28 percent remaining in the
budget. So we're in good shape there. The
month-to-date revenue over expenditures was
a 576,000 loss and this was higher than the
same month last year mostly due to those
invoices that we had in this month.
However, the year-to-date gain was $324,804
compared to $220,492 for the same period

iast year. And if you turn the page, the

Betty D. Glissman, CCR
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' following statement of your revenue OvVer

expenditures, it's shown again as $324,804.

On Page 8, the certificates
of deposit summary is -- you've got a couple
of new items there. The Landmark
certificates renewed on an annual basis at
point elight-zero percent interest. So those
renewed to mature in 2013.

On Page 9 of the financial
statements, the accounts receivable hearings
and fines, you'll see the balance we spoke
about earlier, $67,000, and we collected
51,750. Of that, we collected $800 from
Extreme Cars, $650 from Gum Ridge Auto and
5300 from Boardwalk Motors. And just a
reminder for next month, we're going to need
to be deing the budget amendments to bring
the budget in line for the end of the year.
So it's really important that we have a
quorum at next month's meeting.

So unless there are any other
questions, that concludes my report.

MR. POTEET:
Any guestions on the

financial report?

Betty D. Glissman, CCR
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MR.

MR.

the financial

MR.

MR.

MR.

MR.

(No response.)

POTEET :

Thank you, Mona.

Any comments?

(No response.)

POTEET :

We need a motion to approve
report.

SMITH:

I make motion to approve it.
TAYLOR:

Second.

POTEET:

All in favor, say "Aye."
(All "Aye" responses.)
POTEET:

So we've approved the April

financial report.

The next item on the agenda

-- wa've already done the legal matters and

pending litigation. So next is the 2012

regular legislative session.

Mr. Parnell, are you going

guide us through that?

MR.

PARNELL:
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Yes, as best as I can. I'll
ask Ms. Morris.

MR. TURNER:

Excuse me, y'all, I've got to
leave. I've got a problem back at my
dealership. So I've got to go.

MR. POTEET:
We still have a quorum.
MR. PARNELL:

The first item on the bill -—-
on the agenda was House Bill B804 by
Representative James. That was our bill
that we put forth as a technical amendment.
The bill has been signed by the Governor's

Office and it is now Act 136. It has now

moved inteo law at the point until -- it's
July 1 —-- August.
MR. POTEET:
August 1.

MR. PARNELL:
At that point, what I'll do
is put it down on the agenda ~-- I mean, on
the website, so everyone -- dealers, and
we're going try to start put out e-mails, so

everyone can see what laws have changed for
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Page 21

us in particular.

House Bill 442 by
Representative Abramson, this was the bill
that was being pushed by SEADRA in reference
to the rent-to-own. And speaking with
Representative Billiot when we were down at
the Capitol on -- week before last,
Representative Abramson had agreed with him
to withdraw that bill altogether, 442, and
just -- they were just going to look at 1074
and if they needed to make any amendments to
1074, they were going to do that at that
time. Senate Bill 590 by Senator Alario,
this IS a bill -- the way it's written is
that they wanted to get all funds that were
special funds and move them out of the
treasury, but our language -—- I know Sheri
had been kind of dealing with that with me.
So if you will, Sheri, if you can go through
that.

MS. MORRIS: -

I think the reason that our
fund was included in there is because the
Treasurer's Office set up a special fund

within their account, the account that they

Betty D. Glissman, CCR
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maintain, called the Louisiana Used Motor
Vehicle Commission Fund, even though the
statute didn't say that that fund was in the
treasury.

The Louisiana Used Vehicle
Commission Fund is actually our operating
account fund that we maintain. So if they
take —-- the proposal is to take that
language out toc enable the Treasurer's
Office to close the account. I think I've
talked to a number of people and they're
convinced that they can close that account
without changing the language in the
statute. However, the Division of
Administration didn't want to take all of
the language out of that bill. Sco they
asked us to come up with an amendment to the
language.

So the amendment that I
drafted and sent to the Representative from
the Division is -- would make our language
identical to what the New Car Commission
has, which is not substantively different
from what we have now, but it solves their

problem if they want something in the bill
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deal with it. So the last correspondence I

got from them on Friday, the bill is now on
the Senate floor, was that they had sent the
amendment to the staff, they didn't have a
problem with the staff, and if there was a
problem, they would nctify me, and I haven't
received any notice. I think that was
Thursday that I got that message. 8o if it
does come out of Senate without the
amendment, they will have to address it in
the House Committee next week, but hopefully
they will have that amendment when it goes
to the House.
MR. POTEET:
S50 it sounds like just kind

of a technicality.

MS. MORRIS:
It is. There were some
statutes that had -- the langquage you have

is the same as most licensing commissions
have, but there were some that said in the
Treasury -- in the State Treasury after the
special fund. Yours was not one of those.
One of my other clients, the

Cosmetology Beoard, was one of those. And

Betty D. Glissman, CCR
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 several years ago, the Treasurer's Office

ask them to have that language removed,
because they did not want to maintain that
account or audit that account. So I don't
know why this one got -- this one got picked
up because, for some reason, there was an
account set up in the Treasury. They have
said that no money has gone into it and no
money has come out of it, and that's why
they want to close it off of their books.
My position was, you don't need to alter our
statute to do that. And I think that
they're in agreement with that now, but
because of 4t being in the bill, everybody
wanted some language to address our fund.
So I just made it identical to the New Car
Commission, because I felt like our fund was
most similar to that and hopefully that will
work.
MR. POTEET:

We'll know if there are any

issues with that by the end of this week?
M5. MORRIS:
Yes, because it should come

up on the floor today at some point.
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MR. PARNELL:

House Bill 1002 by
Representative Jones, that was the bill that
kind of dealt with abolishing the Used Car
Commission in its entirety. That bill
hasn't done anything. I spoke with some
other reps and they did address it and ask
Representative Jones 1f he's going to do
something with it and he told several of
them that he's not geing to move with the
bill at z2ll. I think right now we've got
about three weeks left in the session.

M5. MORRIS:

I spoke with the Chairman of
the House Commerce Committee about that on
Friday and he said that there would be no
House Bills heard in commerce any longer.
So Representative Billiot's bill was heard
in commerce last week by special commission
as the deadlines are here. The bills in
committee of that chamber passed.

MR. POTEET:

So they never really withdrew

it, but it's more or less dead?

MS. MORRIS:

Betty D. Glissman, CCR
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The Chairman said he's not
scheduling any more bills.
MR. POTEET:
It's dying a slow death.
MR. PARNELL:

House Bill 1074,
Representative Billiot -- Commissioner
Duplessis just came in and I want to kind
let him speak on that and kind of talk about
the other bills already.

So if you will.

MR. POTERT:
Jump right in, Ron.
MR. DUPLESSIS:

Yes. 1074 is a very
interesting bill. It's basically asking for
a change in the law to open up the markets
for the rent-to-own insurance -- contingent
liability insurance. It was found by the
committee after some interesting testimony
by Randy Hainey, which I didn't think was
guite accurate, that the markets, as they
were, were adequate to serve the rent-to-own
dealerships. And that really wasn't the

findings of what I thought the study
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committee was. I was alarmed that the

committee didn't pay a lot of attention to
the study resolution. And, normally, they
do it after you put that much effort in, and
I think we approached it right. But as a
Commission member, and Derek is held to the
same standard along with Sheri and all of us
on the committee, that we have to have a
neutral position and we can't fake a
position. We have to report the accurate
facts and I bhelieve we did as well as we
could.

They had a very good lobby
group and they did a good job and they
defeated the bill in committee. So that
leaves us with still the issue of whether
it's adequate markets or not and to be
settled by this Commission as the reading of
the most recent letter from the Insurance
Department, which you may want to share with
this Commission.

And, basically, we had sent a
letter asking what the position was with the
Insurance Commission on this position. They

said, time out, this is your issue, it goes

Betty D. Glissman, CCR
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' back to you, your Commission makes the

decision as to whether these are adequate
markets. This is not an Insurance
Commission issue. So the whole matter, I
guess, just eventually is back in our hands
again to make a decision as to whether we
feel like it's adequate markets. Just
because there was legislation attempted,
legislation that didn't succeed, it has
nothing to do with the issue before the
Commission at this point. That's the way I
see it.

Sheri, you might want to
clean that up and shape it a little better.

| MS. MORRIS:

Mr. Kiraly testified on
behalf of the dealers, and Kevin was there
as well, which gave information from the
industry. There was some mention during the
committee that this was a brother-in-law
deal or whatever and I spoke with one of the
committee members after the meeting and he
said something about somebody had left
SEADRA and they were trying to compete and

they weren't going to enable them to do
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~ that, and that really wasn't anything that

—-- that wasn't any consideration in the
report that we did. So it became some sort
of a dispute betweén some former employee of
SEADRA and SEADRA, whatever, and that's what
they were being told, I guess, outside of
the committee, the public hearing. So they
didn't want to be a part of that. But I
don't think they really maybe took enough
time to review the study resolution.

MR. DUPLESSIS:

It was an 11 to five wvote to
defer the issue. And I think five people
really understood the issue. Five people on
the other side thought they did and there
were six people in the middle that were
caught up in the wash. Often very
complicated issues cannot be accurately
depicted without a lot of study. And you've
got to remember, these committee members are
Legislators and they're trying to understand
your issue from your hometown school system,
your issue for your hometown towing
association or whatever it is. They have a

lot of issues and they have very little
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~amount of time to get it. So they become

impressionable on certain things and I just
don't think that they got the accurate story
and I don't think that they liked the
conflict of the cause and, therefore, they
deferred it. But that really has nothing to
do with what's still incumbent upon this
Commission to decide the issue.

Would you address that? You
might want to —--

MS. MORRIS:

I think we're going to have
-- we're going to have a hearing later,
which involves a dealer and contingent
liability insurance.

MR. DUPLESSIS:

Otherwise, I think we got our
other bill our passed. I don't think we had
a dissenting vote through any of the
committees or House or the Senate. So I
believe you guys —-- the governor has signed
it or is going to sign it?

MR. HALLACK:

Yes.

MR. DUPLESSIS:
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So we got our legislation
passed.
MR. HALLACK:
Act 136.
MR. DUPLESSIS:
That concludes my portion.
MR. POTEET:

Thanks, Ron.

Anything else on legislative
to discuss or address at this point?

(No response.)

MR. POTEET:

All right. We'll move on to

the Executive Director's report.
MR. PARNEILL:

If you'll turn with me to
your totals -- your complaint totals. The
first item would be the alleged issue counts
for the month of April 2012. There were 37
alleged issues for the month. The highest
was non-delivery of title, as it is month to
month. The second document is our case
report, which shows 33 assigned cases for
the month of April. Three of those cases

were completed for that month. And the last

Page
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document that you have is a case summary -—-

or cases closed -— cases that were closed

during the month of April, which are 32,

which is not specific to cases that were

open in that month, and some of these are

cases from the prior months. That would

conclude my report on the complaint totals.
| MR. POTEET:

Does anybody have any
gquestions for Derek on those or comments?

(No response.)

MR. POTEET:

All right. Does anybody
object to taking a short break before we get
into the hearings, maybe five minutes or so?

{No response.)

{Recess taken.)

MR. POTEET:
Mr. Hallack.
MR. HALLACK:

Mr. Chairman, before we
adjourn the regular meeting, there's
something I need to call your attention to.
If you go back into your notebook, there

were some orders of dismissal that we failed
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to discuss. We will need a motion to
authorize you and Mr. Parnell to execute
those other dismissals. One dismissal was
with regard to the complaints filed by Trey
Hill of C&H Motors. If you remember, we
discussed that and Mr. Hill actually paid
money to get his —-- additional money to get
his titles. So we'll need a motion to
authorize Derek Parnell and yourself, John
Poteet, to sign those dismissals with regard
to —-

MR. POTEET:

There are two of them in

here.

MR. HALLACK:

There are two. One is Trey

Hill of C&H Motors and the other one is
Rochon RV. And Reochon RV, as you might
recall, they are going to go to court to
resolve their differences. Rochon RV is
document 2011-427. 50 we'll need a motion
to authorize you and Mr. Parnell to sign
that dismissal upon receipt of the funds.

MR. TAYLOR:

I make a motion that Derek
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~and John Poteet have the authority to sign

the dismissals after receiving the funds.

MR. SMITH:
Second.
MR. POTEET:

All in favor, say "Aye."
(All "Aye" responses.)
MR. POTEET:
All right. We need cne on
Trey Hill, right.
MR. HALLACK:
Yes. That's Docket No. 428,
order of dismissal for Trey Hill of C&H
Motors. He had filed a complaint with the

agency as well requesting his titles. They

worked those out and resolved it completely.

So we'll need a motion to authorize you and
Mr. Parnell to execute this order of
dismissal upon receipt of funds.
MR. POTEET:
A motion?
MR. SMITH:
I make the motion.
MR. POTEET:

Darty made the motion.
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MR.

MR.

MR.

MR.

Second?

TAYLOR:

Second.

POTEET :

All in favor, say "Aye."
(ALl "Aye" responses.)
POTEET :

Okay. Thank you.
HALLACK:

That concludes the regular

business of the Commission and T ask that

the regular meeting be adjourned.

MR.

MR.

MR.

MR.

(Meeting

POTEET :

We have a motion to adjourn.
TAYLOR:

Second.

POTEET :

All in favor, say "Aye."
(All "Aye" responses.)
POTEET: |

All right.

adjourned at 10:39 a.m.)
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